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1. The Five Year Flan is crumbling in the most unexpected manner, The 
Yugoslav press cna numerous speectes cde caily seek to give the impression 
thet ell chstacles have been overcome and the yearly coals surgassed in all. 
fields, Actually, the successful conloticn cf the lan is far from 
attainment. 


2, Borie Kidrie, who daily loses more and more presti:e, and the Yugoslav 
FJovernment huve stopped zt nothin; to save the situation. Kidric would like 
to get 10C enzineers, 40 surveyors, 75 architects, 80 chemists and approximately 
400 specialized sorkers. Since these men would want to be ,aid in dollars, the 
Jovermaent is opposed to the project and would like to employ native araduates 
from specialist schools throughout the country. The Government also hopes to 
obtain specialists, either from the United States or ‘inzland, who would be 
assi:ned to Yuzoslavia on a mission by their respective governments and, 
consequently, would not be a financial burden. 


3. Loans are bein; sousht from foreign countries, especially the United States, 
Snzlend and the Scandanavian countries. Belzsrade is certain that the United 
States or Sn land will supply the necessary funds. Switzerland, on the other 
hand, already has promised to vrovide Decauville precision instruments, 
Locorobives, anc medicine of the Gayur, La .icche und CIBA brands. AG the sane 
time, finareial terms are beinz sousht with the private Vontobel Bank in durich 
for with which to pay for tne Swiss ordors, 


Lh. °n enzineer employed in the construction of the new federal hydro-electric 
station in Macedonia steted thet with the exception of non-specialized workers, 
everything is missing. hero are no funds to purchase maciines and carts abroad, 
no spetialiged technicians nor precision instruments, and the Soviet end Izech 
enzincors still have not been replaced, He believes thet Belyrade will accw.re 
Loans but will have a serious problem in -ettinz the technicians. 


5, The envincor further stated thut 35, of tie work thus far com,Leted is of such 
Low standard an€ composition cs to be highly oreble.atical, allroad beds 
and roads, built in h:ste in crder to soint to vaunted scconplishacnts, are | 
weakeniny uncer the strain cf traffic. Some have sven closed as insecure and 
dan-crous. Machinery parts made in Yugoslavia factories often must be melted 
down beeause they are either teo soft or too hard, tecently constructed 
buildinss have sunk at the foundation and, because they are built with unseasoned 
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material and scrap ivon, they often cave in under the weight of the walls 
and are declared inadequate for occupancy. Offices and factories are 
staffed with people who have no professional know-how, although they are 
very ciligent. After a few months, many offices and factories have had 
to clese down because of faulty machinery and the poor quality of the 
merchendise produced, The official reason given in these cases is a lack 
of raw materials. 

25X1X 
In 1949, there were 16 cases of sabotage 
in factories engaged in the Plan. This does not include the daily count 
of sabotazye and the passive resistance which is observed. The workers, by 
blaming the absence of basic necessities, are always excused and the case 
against them is dropped. The surveillance is extensive, but it is done by 
people who have little practical knowled:e of the shops and consequently say 
little because of their incompetence. 


Kidric is assisted by a large, well~paid staff, apparently obsessed by 
statistics, which they publish for Government and public consumption every 

three months. Some of the statistics are sheer fantasy, and others correspond 
only ia part to actual Plan attainment. Anather cbsession is the anmal average, 
which is improved upon each year by the end of the tenth or eleventh month. 


Kidrie recently claborated on the fundamentals of the Plan and, in veiled 
langue2e, complained of the miszivin:s. He openly admitted that "The Soviet 
and Setellite cbhstinate policy had deprived the Plan of certain sources of 
supply and the technical assistance which would have permitted the groatest 
labor and reconstruction effort that Yugoslavia had eve® scen", In spite of 
the Cominform boycott, he stated, Yugoslavia would complete the Five Year Plan 
on tins, He deplored the quality of the products, requesting that mora 
technical attention and less haste be shown in employing personnel. We gave 
assurance that Vestern help was a certainty, and that the administrative 
section would be streamlined, 


Kidric is wall aware thet Cominform propagande strikes at the very existence of 
the Plan and is trying to defeat it. In almost every section special secret 
Cominform cells are working under a directing body which the UDB cannot discover, 
A few sells, especially after having engaged in clandestine action, have been 
exposed and destroyed, but many are so well placed that i% would be impossible 
to destroy them all. The leaders of Cominform celis are usually intellectuals 
{engincers, mathematicians, architects, foremen, specialized workers, ete.) who 
can damage the overall effort to complete the Plan without running any personal 
risk. 
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